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WELCOME, AS MAURITIUS, THE CITY
OF FLORA HOSTS THE AMERC

M

auritius, also commonly referred

to as the city of flora, is once again

set to host delegates to the annual

meeting and conference of the Africa/Middle
East Regional Committee (AMERC) of the
International Organization of Securities
Commissions (IOSCO) come February 2016.
The meeting and conference, which promises
to discuss issues critical to the growth and
development of member jurisdictions and the
global market in general, will hold at Le

The conference, which holds once a year is

remedies exist to overcome identified

themed 'Market Integration: 'A Panacea to

challenges.

Regional and Global Economic Development'.

The second panel discussion - “Pertinent

Reports reaching the AMERC Secretariat

Issues in Capital Markets SME Financing: the

indicate that every effort has been put into

Africa and Middle East Perspective” - will

ensuring a rewarding time in Saint Louis.

comprise of a renowned economist, top level

Meridien Hotel, Port au Piments, Port Louis,
Mauritius between 25th & 26th February, 2016.
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The Financial Services Commission, Mauritius,

professionals and the IOSCO Deputy

in collaboration with the AMERC Secretariat

Secretary General. It will examine ways of

has put together a robust programme for the

improving the access of Small and Medium

event which is expected to feature, in addition

Enterprises (SMEs) to cheap funding. This is in

to the usual plenary sessions, panel discussions

view of the long standing importance of SMEs

focused on two issues which have become

to economic development and the dearth of

quite important and current within IOSCO
circles in recent times i.e. regional integration

funding sources to further the fortunes of such
enterprises. Given its importance, the topic

and financing of small and medium enterprises.
The first panel discussion is expected to

has also attracted IOSCO's cardinal attention

feature speakers from the four sub-regional

in recent years and is believed will remain so

blocs which make up the AMERC Region. It is

for some time to come.
The beautiful Ile Maurice has successfully

expected to assess progress achieved so far in
continued to play the good host to IOSCO
the various ongoing market integration efforts
programmes over the years. Given its alluring

2 Executive Brief

within the region. The issue of integration
scenery and clement weather, the Island has
among geographic and economic blocs has

2 AMERC News

become a favourite meeting point for IOSCO
been a major issue for financial regulation for
members from time to time. The AMERC

4 Development Reports
11 Upcoming Events

some time, hence the need to share
Secretariat, on behalf of the Region and indeed
scorecards of milestones, challenges and
the IOSCO General Secretariat, conveys our
prospects with fellow regulators from the East,
sincere gratitude to FSC Mauritius for the
West,

12 Photo News

Southern and North Africa & the
gracious acceptance to host the upcoming

Middle East to achieve a common
meeting and conference.
understanding and focus on what practical

See you in Mauritius!
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Executive Brief

COSUMAF of Central Africa Joins

Paul P. Andrews of FINRA Named

IOSCO as an Ordinary Member

IOSCO Secretary General

The Commission de Surveillance du Marché

The Board of the International
Organization of Securities Commissions
(IOSCO) has appointed Paul P. Andrews
as its new Secretary General. Mr.Andrews
is currently the Vice President and
Managing Director of the Financial
Industry Regulatory Authority (FINRA
International). He will take up his position
at IOSCO for a three-year renewable
term in March 2016.

Financier de l'Afrique Centrale - COSUMAF
(Securities Exchange Commission of Central
Africa) which is made up of six States: Gabon,
Cameroon, the Central African Republic
(CAR), Chad, the Republic of the Congo and
Equatorial Guinea was accepted by the IOSCO
Board as an ordinary member of the
organization.
The membership of the organization took
effect from November 2015 and will be a
signatory to the IOSCO MMoU during the
Annual Conference in Lima, Peru 2016. The
COSUMAF is headed by its Secretary-General,
Mr. Marcel Ondele.

Mr. Andrews succeeds David Wright, who
joined IOSCO in March 2012 after 34
years of financial and regulatory policy
work at the European Commission.
IOSCO Board Chairman, Greg Medcraft
said: 'On behalf of the Board I look
forward to working closely with Paul in
achieving our goal of reinforcing IOSCO's
role as key global reference point for
securities regulation and implementing
our 2020 Strategy.'

At FINRA, Mr.
Andrews sought
to establish
strong working
relationships
with regulatory
bodies outside of
the U.S to
i m p r o v e
international
cooperation and coordination.
He represents FINRA at IOSCO, where
he sits on the Regulatory Advisory
Committee of IOSCO's Affiliate Members
Consultative Committee (AMCC) and
chairs the AMCC Task Force on Risk.
He also serves as the Chair of the
International Forum for Investor
Education, a global organization dedicated
to strengthening resources and standards
for investor education within and across
jurisdictions.
,

AMERC News
CMA Kenya to Fast Track Capital

Bank of Kenya; Secretary, National

tabled for consideration which include:

M a r ke t M a s t e r P l a n

Economic and Social Council; Director

amendment of the requirements for

Implementation

General, Communications Authority of

local shareholding of foreign-owned

Kenya; Chairperson Financial Sector

companies operating in Kenya under the

As part of its drive to accelerate the

Regulators Forum and the Chief

Companies Act; establishment of a

implementation of the Capital Market

Executive of the Capital Markets

National Sharia Advisory Board to

Master Plan (CMMP), the National

Authority.

support the uptake of the “participatory

Mr. Paul Muthaura, the Acting Chief

financing” market products and services

Executive, Kenyan Capital Markets

by setting out standards for all Sharia

Authority who also doubles as the

products designed in Kenya; expediting

Chairman CMMP Implementation

the gazettement of the draft

Committee presented the draft of

consolidated Capital Markets

Steering Committee (CMMP-SC)
received the first set of key
recommendations designed to ensure
that the objective of transforming
Nairobi into a financial hub is realized
through the execution of the CMMP.

recommendations together with the

(Derivatives Market), Regulations

public and private sector members of

(2015) and determination of the policy

the Implementation Committee. The

roadmap for the consolidation of the

Steering Committee also received an

country's central securities

Other members of the CMMP-SC

update on notable CMMP milestones

depositories inter alia.

comprises; the Attorney General;

achieved so far.

The inaugural CMMP-SC meeting was
chaired by Mr. Henry Rotich, the
Cabinet Secretary National Treasury.

C a b i n e t S e c re t a r y A g r i c u l t u re ,
Livestock, and Fisheries; Cabinet
Secretary Mining; Governor Central
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In his presentation, Mr Muthaura
highlighted some key recommendations
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Capital Markets Authority, Kenya,

The aim of the MOU is to enhance

United Arab Emirate (UAE) in general

A d j u d ge d M o s t I n n ov a t i ve

cooperation between the two

by raising the level of knowledge and

Regulator in Africa

authorities to develop the legislative

expertise of finance industry

Recently, the Capital Markets Authority

infrastructure of the securities markets

professionals in alternative investments

( C M A ) w a s aw a r d e d t h e m o s t

and to benefit from the experiences of

through mutual cooperation and in

innovative capital markets regulator in

both countries whether with regard to

promoting the importance of the CAIA

Africa. The award was conferred by

investment instruments, regulations and

C h a r t e r P r o g r a m a n d t h e FA I

A f r i c a I n ve s t o r ( A i ) , a l e a d i n g

clearing and depository systems as well

Certificate Programme in the UAE and

international investment and

the practices in the regulation of the

the GCC region.

communications group, in New York,

companies operating in securities and

Furthermore, under the MOU, it was

USA.

promotion of the brokerage profession.

agreed that the CAIA Association will

The awards, which were launched in

The MOU incorporates the exchange of

cooperate with SCA's training center to

2007 and linked to the Africa investor

information to enhance investor

introduce the C AIA Char ter

(Ai) Index Series, are the only Pan-

protection and the integrity of the stock

Programme and the FAI Certificate

African awards designed to recognize

markets by providing a framework for

Program, both sponsored by the CAIA

A f r i c a ' s b e s t p e r fo r m i n g s t o c k

cooperation and upgrading the mutual

Association. Thus upon successful

exchanges, listed companies, investment

understanding based on exchange of

completion of requirements of the

banks, research teams, regulators,

information and professional expertise

CAIA Charter Programme and the FAI

socially responsible companies, and

between the two countries.

Certificate Programme, the CAIA

sovereign wealth and pension fund

Furthermore, the MOU included

Association grants alternative

investors.

problem solving for investors in

investment charter certification .

Receiving the award, the CMA Acting

securities in addition to cooperation in

In his remarks, the Deputy CEO of the

Chief Executive, Mr Paul Muthaura,

enforcement of the laws and legislations

SCA, Dr. Obaid Al Zaabi reaffirmed the

acknowledged that the recognition was

pertaining to securities and other

commitment of the SCA to continue to

a testament to the efforts by the

investment instruments, advices and

develop securities and commodities

Authority to position Kenya's capital

cooperation in supervising the markets,

regulations for trading, clearing and

markets as the investment destination of

clearing and depository systems,

settlement in accordance with the

choice for domestic, regional, and

monitory compliance and application of

standards of the International

international fund flows.
CMA Oman Signs MOU with

high standards of fairness, integrity and

Organization of Securities

professional conduct.

Commissions (IOSCO) and the
European Securities and Markets

CMA Kuwait
The Capital Market Authorities of the

SCA UAE Signs MOU with CAIA

Sultanate of Oman and Kuwait signed a

Association

memorandum of understanding to

Holding on the sidelines of the Middle

foster the exchange of information and

East Alternative Investment Summit, the

mutual cooperation between both

Securities and Commodities Authority,

jurisdictions.The MoU was endorsed by

United Arab Emirates (SCA) signed an

HE Abdullah Salim Al Salmi, Executive

MOU with the Chartered Alternative

President of the Capital Market

Investment Analyst (CAIA) to promote

Authority, Oman and HE Dr. Nayef Falalf

mutual cooperation in professional

Al Hajraf, Chairman of the Board of

development. The MOU aims at

Commissioners of the Capital Market

developing capital markets, the financial

Authority of Kuwait.

services industry, and investment in the

3

Authority (ESMA), as well as other
international standards in this regard.
H.E. Dr. Obaid Al Zaabi signed the MOU
on behalf of SCA with Joanne Murphy,
Managing Director signing for the CAIA
Association.
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Development Reports
Extracts Of Market Developments In AMERC Members Jurisdictions.
Markets transactions in 4th

Operation and Corporate Debt.
The corporate debt market is the

ANGOLA
CMC (Angola) continues

Quarter
A total of 425 negotiations in Treasury

second segment of the secondary

preparing the stock market
The Capital Market Commission has

bills amounting to USD 359,455,160 was

market to be launched within the

recorded during the period under

framework of implementation of the

approved for the diagnosis of eligible

review. This represents an increase of

capital market in Angola.

companies that have expressed interest

40% over the previous period (3rd

in joining the Operational Programme

Quarter) 48.96% of total trading was

Preparation of Companies for the Stock

recorded in the month of December.

Market (POPEMA), denominated "Day

Widening the base of participants

After Procedures ".
For the materialization of POPEMA

(financial intermediaries) in public debt

Disclosure Plan, five (5) Road shows
were held in collaboration with the
Ministries of eligible sectors in order to
establish the terms of the relationship
between member companies to

secondary market is the main reason for
the growth of transactions. The market
has six (6) banks, as intermediary agents,
to register their negotiations in
BODIVA (Angola Securities and Debt
Stock Exchange).

Operational Programme Preparation of

CMC Angola continues to

Companies for the Stock Market

implement the segments of

(POPEMA) is guiding instrument for

securities markets in Angola.
In December 2015, the Capital Markets
Commission (CMC) of Angola

projects through the stock marke:
a) A draft Memorandum of

conducted a successful seminar for

Understanding "MOU"

interested companies and intermediary

between the CMC and the

agents registered by CMC aimed at

companies eligible under the

implementing the segments of securities

POPEMA;
b) The questionnaires to the

markets with a corporate debt market

c)

diagnostic phase of the current

in the country.
The event focused on presenting the

state of the companies to be

legal, regulator y and technology

included in POPEMA;
The "Guide for Issuers" in

infrastructures that will create a

order to guide enterprises on

(DFSA) has licensed its 400th firm. Of
the 30 institutions identified in
November 2015 by

Stability Board as Globally Systemically
Important Financial Institutions (the socalled G-SIFIs), 22 are present in the
Dubai International Financial Centre.

'in principle' license to a UK regulated
crowd funding venture to allow them to
open a Representative Office in the
DIFC. A Representative Office license
does not allow a firm to arrange or
advise qualified clients; but merely to
market a product.
Enforcement Outcomes
The DFSA published two significant
enforcement results in the last quarter
of 2015:
* On 4 November, the DFSA has
imposed a fine of USD 640,000
on ABN AMRO Bank N.V. DIFC
Branch. The fine was imposed

financing alternative for Angolan

financing alternatives to their

companies.
During the event, three presentations

activities and elucidate the

were made with the aim of elucidating

steps for the issuance of

those present about the various

securities in regulated markets.

Corporate Debt Market aspects in
par ticular Roadmap Bond issue ,
Prospects and challenges in the
structuring of bonds issued, Market

4

the Financial

In December 2015, the DFSA issued an

POPEMA and CMC. The following

national companies to finance their

DUBAI
Dubai Financial Services Authority

www.sec.gov.ng

following a DFSA investigation
which found that, over a period
of two years, although no
money-laundering took place,
*

ABN failed to:
ensure that its anti-money
laundering (AML) related
systems and controls operated
effectively;
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*

monitor and super vise the

Development Reports
EGYPT
Finalizing changes to the capital

and ensure that they were

capital, or it manages assets of EGP 500

adequately trained, understood

of the Capital Market Law to introduce

million or more. Also, a new article was

and adhered to ABN's AML

covered bonds that allow the issuance of

added to regulate the work of the Groups

policies and procedures;
undertake adequate risk based

non-rated bonds

in order to provide

of companies and their controlled

financing for small and medium enterprises

subsidiaries. The amendment stated that

assessments of every customer

through issuing bonds without laying

any capital market company and its

or conduct adequate Customer

burdens on SMEs related to obtaining

Due Diligence (CDD) for many

more than EGP 50 million pounds in

subsidiaries operating in the field of capital
renewal . markets services – where the ownership
Non-rated bonds will be available to ratio is not less than 85% - would be
credit ratings and its annual

*

of its clients; and
Undertake adequate transaction

*

monitoring of client accounts.
Had it not been for ABN's self-

cash flow or mortgages from other debt. If

report, its significant steps to

the bond issuer goes into bankruptcy,

remediate its deficiencies, its co-

investors who purchased the bonds can lay

qualified financial investors only.
These types of bonds will be backed by

operation and early settlements, claim to the underlying assets. It includes
leasing contracts and also, differs from

allowed to form one single Audit
committee (or an Auditing Committee and
Risks Committee, as the case is) as
opposed to a committee for each
company within the group. The same
would apply to the Internal Audit

the fine would have been
USD1, 000,000. As well well as

securitization. It is also aimed at providing

imposing the fine, the DFSA

financing channels for real estate

directed ABN to undertake

companies, real estate financing entities, I s s u a n c e o f t h e f i r s t s e c u re d
and banks operating in this field.
transaction law
Also for the first time, Egypt will have For the first time in Egypt, a new law was

further steps to remediate its
AML related deficiencies.

Department, allowing for a single
centralized department.

investment funds which will not pay

issued for secured transactions (movable

I n D e c e m b e r, t h e D F S A

dividends for certificates' holders. It shall

goods guarantees) in November 2015, as

announced the censure of MAS

use its surplus in social and charitable

proposed by EFSA, stipulating an

Clear sight Limited (MAS) and

purposes. It will grant civil projects and

electronic registry to be established that

directed it to pay compensation

institutions the chance to make use of

records all the rights guaranteed by

of USD3, 200,000 to 20 investors

these surpluses with more transparency in

movable goods and give these rights a

for contravening DFSA's Law and

managing these amounts through

priority for the rest of the other

Rules. In June 2015, the DFSA

periodical disclosures for the funds and

guarantees.

suspended MAS' DFSA License

publishing its financial statements. It will

activate financial leasing and other forms

to stop it from conducting any

grant the certificate' holders the right to

of financing and lending, in particular for

Financial Services in the DIFC. follow the funds' performance.
Had it not been for MAS' financial
position and the DFSA's decision A m e n d i n g r u l e s o f c o r p o r a t e

small and medium-sized enterprises,

to require MAS to pay

governance for non-listed capital

compensation to the investors, markets firms
The corporate governance rules for
the DFSA would also have
unlisted securities companies were
imposed a financial penalty on
amended in order to facilitate some
MAS.
aspects related to its commitment to the
previous rules.
According to the last amendments the
commitment to the Board sub-

5

Committee of companies which have

market executive regulation
EFSA amendments: Executive Regulations

activities of all its PBI employees

*

committees shall be only for the Auditing

Consequently, this will

through using movable assets like
machinery and goods, metals, trees and
others which will be recorded in the
registry as Financing Guarantees. In this
respect, risks of financing and credit costs
will be reduced relatively, and confidence
will be enhanced in the hearts of the
financiers as the law will protect their
rights. This law was issued after reviewing
the best international practices.

www.sec.gov.ng
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Development Reports
program dubbed "Uwezo Kipeo" has

analytical reports.
With the introduction of BSA in the

been launched with consultancy

first phase of the project, institutions

support from Promontory Financial

would submit their returns directly via

Group Australasia LLP to embed a high

the web portal within stipulated time

performance culture.The project seeks

frames. And in the second phase of the

to build a culture of excellence through

project will automate licensing and onsite inspection processes.
It is expected that the new system will

expected to give legal recognition to

empowerment.
Investor Education Campaign
The CMA has strengthened

bring in efficiencies and enhance

Islamic financial services in Kenya.

implementation of its investor

m o n i t o r i n g o f c ap i t a l m a r ke t s

education strategy to disseminate

institutions.

Plan, a two-year change management
KENYA
Market Developments and Data
Kenya CMA has taken several steps to
develop expertise in Islamic finance,
which will broaden the range of
financial services and products available
in the capital markets for raising
sophisticated funding.The framework is

The regulator had approved the initial
public offer and listing of Fahari Income
Real Estate Investment Trust (REIT)
Scheme, the first in Kenya, promoted by
Stanlib East Africa Limited. The REIT
sought to raise a minimum of Kshs2.6
billion (US$25 Million) and secured
Kshs3.6 billion (US$35 million).
The Kenya CMA also granted approval
to Nairobi Securities Exchange to set
up a derivatives exchange to expand
the scope of products available in the
c a p i t a l m a r ke t a s p a r t o f t h e

information on the benefits and risks of
investing in capital markets through
local television and radio programs

Directives Gazetted
The revised Financial Services Act

.The programme was aimed at

(Establishment and Operations of

educating the youth, women, business

Portfolio Managers) Directive, 2015

communities and government officials

and the Financial Services (Registration

in Kenya's 47 counties.

Requirements for Investment Advisers)

Other

initiatives were also put in place to

Directive, 2015 were gazetted on 23

include University challenges, open

October 2015. This was the first

days, outreaches and sensitization of

revision of both directives since coming

potential issuers.

into force in 2012.
The revision was done to keep up with

preparatory steps, taking account of

MALAWI
The Reserve Bank of Malawi

Kenya's current status as a developing

recognition of the need to harmonize

economy. The framework was aligned

and enhance the quality of supervision,

to the IOSCO Principles to ensure it

with particular emphasis on the off-site

espouses global best practice. The

surveillance function of the Registrar of

establishment of a derivatives market is

Financial Institutions has extended the

expected to attract both domestic and

usage of its Bank Supervision

foreign participation and to benefit all

Application (BSA) to capital market

sectors of the economy by providing
products to address volatility in

institutions.
The application is a web based system

interest rates, currency and in the

for licensing institutions for monitoring

longer term, volatility in prices of

their financial performance and

commodities.
In December 2015, a pilot training

operations. The application will also

programme was facilitated by Mr. Kevin
Rothwell, a consultant from CISI, which
involved 13 Authority staff and nine
external stakeholders.
To ensure that CMA is ready to
support the capital markets envisioned
in the 10-year Capital Markets Master

6

Regulatory Framework: Revised

in

help the Registrar to manage
supervisory information, plan and
perform inspections, conduct
enforcement action, monitor
submitted returns, design returns to be

market developments. The minimum
net capital requirement for fund
managers was revised upwards in local
currency to an equivalent of
US$70,000 from US$10,000.
A change that was well received by
most market participants was the
revision on prefunding requirements.
Initially, all buy orders were supposed
to be prefunded before execution.
However, this proved difficult for most
fund managers who argued that they
were losing money in lost interest by
placing their funds with brokers whilst
waiting for them to find shares on the
market. Paragraph 20 of the revised
directive allows fund managers to fund
buy orders upon receipt of a contract.

submitted by supervised institutions as
well as design and generate various

www.sec.gov.ng
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MAURITIUS
Onsite inspections of financial

Development Reports
FSC Mauritius issues the Code of

the protection of investors, the FSC

Business Conduct

Mauritius has reviewed its process in

services intermediaries
Pursuant to Section 43 of the Financial

The FSC Mauritius has on 01 October

prospectus. A Circular Letter (CL

Services Act 2007, the Surveillance -

2015 issued the Code of Business

240915) was issued on 24 September

Capital Markets cluster carried out 28

Conduct, as part of its Fair Market

2015 detailing the new process of

on-site inspections related to both

Conduct Programme to:

registration of prospectus by reporting

domestic companies and Global

ŸEnsure sound conduct of business in the

Business Companies with an activity

financial services sector;

license granted under the Securities Act

ŸInstill confidence in the financial services

2005 or the Financial Services Act 2007

sector;

respectively during the year 2015. The
objectives of the inspections were to
ascertain whether these entities are
operating under the scope of the
licenses granted as well as to check the
level of

market conduct, prudential

aspect such as fairness and transparency,
adherence to money laundering
legislations and corporate governance

re l a t i o n t o t h e re g i s t r a t i o n o f

ŸEstablish standards in order to preserve

and maintain the good repute of Mauritius as

issuers. The Securities (Public Offers)
(Amendment) Rules 2015, gazetted on
10 October 2015, prescribes a
processing fee of MUR 100,000 for
registration of prospectus. The fee will
be applicable as from 1 January 2016, but

an international financial centre; and
ŸEnsure fair treatment of consumers of

the new process for registration will

financial services and the public in general

take effect immediately.

All licensees are required to meet their
obligations under the Guiding Principles.
A copy of the Code of Business
Conduct can be assessed on
http://www.fscmauritius.org/media/261

DFSA and FSC Mauritius signed
Memorandum of Understanding (MoU)
on 01 October 2015 on Capacity
Building and Other Collaboration to
strengthen cooperation and

codes etc.
Onsite inspections of investment

416/code-of-business-conduct_final.pdf

funds and their intermediaries
The FSC Mauritius has, for the year

The Securities (Disclosure

the intent of both Authorities to

Obligations of Reporting Issuers)

enhance mutual cooperation towards

(Amendment) Rules 2015
The Securities (Disclosure Obligations

promoting and developing cross border

for Investment Funds and their
Intermediaries aimed at ensuring

of Reporting Issuers) (Amendment)

fairness and transparency, check

Rules 2015, gazetted on 10 October

The Johannesburg Stock Exchange (JSE)

adherence of licensees to AML/CFT

2015, have amended Rule 16A of the

and the Stock Exchange of Mauritius

legislation, ensure soundness of

Securities (Disclosure Obligations of

signed a memorandum of understanding

corporate governance, evaluate risk

Reporting Issuers) Rules 2007. The FSC

(MoU) on 17 September 2015 for

management processes established by

Mauritius issued, on 23 October, a

fostering the development of a strategic

licensees, evaluate the internal control

Communiqué on the monthly filing of

partnership in the areas of knowledge

procedures established by licensees and

the list of foreign investment

sharing and development of the South

maintain the sound repute of the

transactions returns. Reporting Issuers

African and Mauritian capital markets.

Mauritius jurisdiction. The onsite

listed on a securities exchange in

The JSE is one of the top 20 exchanges in

inspections have also been carried out

Mauritius and the public in general that

t h e wo r l d i n t e r m s o f m a r ke t

to ascertain how far the licensees have

the monthly filing of the list of foreign

capitalization and is a member of the

implemented the recommendations of

investment transactions returns should

World Federation of Exchanges (WFE).

the FSC Mauritius and addressed the

henceforth be made to their respective

The JSE offers a fully electronic, efficient,

deficiencies noted during previous

securities.

secure market with world class

2015, conducted 30 onsite inspections

collaboration. The MoU also sets forth

regulation, trading and clearing systems,

onsite inspections.

7

activities.

The Securities (Public Offers)

settlement assurance and risk

(Amendment) Rules 2015
In order to enhance the mechanism for

management.
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Development Reports
mechanisms for protecting investors

NIGERIA
During the period under review SEC

OMAN
CMA launched E-Complaint

Nigeria undertook the following
activities recommended for

System
The Capital Market Authority, CMA has

implementation within the capital

launched an e-complaint system in

market master plan.

alignment with the Government's egovernmence policy of converting into

1.

L a u n c h i n g O f C ap i t a l

e-government. The new system will

M a r ke t M a s t e r P l a n

enable the participants of the capital

Implementation Council

m a r ke t s t o f i l e c o m m e n t s a n d

(CAMMIC)
The CAMMIC are to oversee the

complaints against the companies
regulated by CMA without the need to

implementation of the master plan was

move to the CMA's premises to submit

inaugurated on November 2015 on

a complaint or application.

and dealers in the market, as well as to
provide best standards and procedures
for facing practices to be considered as
risks to concerned parties. The rules
enable licensed companies to act as
brokers in selling distressed securities
during the legal settlement period as per
s p e c i f i c re g u l a t i ve f r a m e s a n d
mechanism.The New rules will also help
in attracting local and foreign capital and
promote the role of the capital market
in the national economy.

behalf of the Federal Ministry of Finance
by Dr. Mohmmed Isa-Dutse permanent
secretary of the Ministry.
CMA Received an Official
2. Launching Of Corporate

Delegation of GCC Accounting

Governance Score Card:
The SEC Nigeria released a landmark

and Auditing Organization
Capital Market Authority of Oman

Corporate Governance Scorecard in

during the period received an official

November of 2015. The scorecard will

delegation of the GCC Accounting and

assess the level of compliance with the

Auditing Organization. The aim of the

SEC Code of Corporate Governance by

meeting was to promote mutual

public companies on an annual basis.

cooperation and

The scorecard was developed with

developing better standards compatible

support from the International Finance

with the international accounting

Corporation (IFC) and is expected to

principles and standards among

boost disclosure and compliance of

Accounting and Audit Professions in the

companies henecforth.

GCC regions. Also, the meeting was to

3. Launching of National Investor
Protection Fund (NIPF)
The National Investor Protection Fund
(NIPF) was launched in November 2015
by the SEC Nigeria as a means of

find

ways of

promote professionalism through
coordination and integration among the
member states in addition to the
continued training and education
relating to the profession.

compensating investors that suffer
losses due to deflactions by insolvency,

CMA Board Approved Rules for

bankruptcy or negligence of capital
market operators. With the launch

the Sale of Distressed Securities
The CMA approved rules for selling

Nigeria joins a handful of countries with

d i s t re s s e d s e c u r i t i e s a i m e d a t

dedicated national investor protection

promoting the regulative and legislative

funds different from investor protection

infrastructure of the capital market

funds which are handled by exchanges.

sector through setting proper-
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CMA signed MOU with the

contributed to the initial development

endorsed Strata as a pre-LOU.
As of the date of this endorsement, all

International Capital Market

of the master plan. The Master Plan is

certified codes issued by Strata will be

Association
The Capital Market Authority signed a

expected to be finalized by June 2016.

globally recognized by the ROC for

Memorandum of Understanding with

SAUDI ARABIA.
Saudi's Capital Market Authority

reporting purposes
T + 3 projects
The project for the shortening of the

experts from 13 countries who

the International Capital Market

settlement cycle from a T+5 to a T+3

Switzerland to enhance mutual

lifts suspension on mobily shares
Saudi Arabia's Capital Market Authority

cycle is being closely monitored. The

cooperation and exchange of

( CMA ) lifted a one-day suspension on

Exchange, namely the JSE Limited (JSE)

information relating to capital markets.

trading of Mobily's shares, the stock

has communicated an implementation

The agreement is to enhance the

market regulator said in a statement on

date for the final phase of the project of

legislative and regulatory infrastructure

Monday.
It halted trading on Sunday pending the

May-July 2016 to the registrar. A more
specific date will be determined as the

m o b i l e f i r m ' s re s p o n s e t o t h e

JSE and the market complete full end-

preliminar y findings of a panel

to-end market testing and progress

investigating its restatement of over

though their respective readiness

two years of earnings.

activities.
Exchange applications
Financial Services Board are currently

Association which is based in Zurich,

of the capital market activities such as
investment instruments, regulations or
clearing and settlement systems and
avail opportunities to benefit from the
mechanisms of regulation of
i n t e r m e d i a r i e s a n d b ro ke r a g e

Saudi Arabia says six credit

profession and other related matters to

agencies apply for licenses
Six companies including Standard &

limit unsound practices.

Poor's, Fitch Ratings and Moody's
CMA signed MoU with the
Telecommunication Regulatory
Authority
The Capital Market Authority signed a
Memorandum of Understanding with
the Telecommunication Regulatory
Authority in the field of mutual
cooperation and exchange of
information for provision of assistance
to attain their objectives as stipulated in
the Capital Market Law and
Telecommunication Regulatory Law
and supervisory roles of the two
organizations.
RWANDA
RWANDA: 10 Year Capital Market

assessing 3 exchange licence
applications, viz; ZAR X, A2X and

Investor Services have applied for a

4Africa Exchange.
The ZAR X and 4Africa Exchange

newly-required
license to continue doing credit rating

applications are more traditional in

work in Saudi Arabia, the kingdom's
Capital Market Authority (CMA)
reported. The licenses are part of
reforms aimed at developing the debt

nature with a specific proposal for
single counter exchanges. The A2X
application is patterned on the Chi X
model which facilitates secondary

which wants companies to issue more

trading only.
CCP equivalence
A Memorandum of Understanding was

bonds as means of reducing

signed by the FSB and the European

dependance on bank loans. In

Securities and Markets Authority

November, the CMA issued new

(ESMA) to addresses cooperation

regulations governing credit agencies’

arrangements related to ESMA's

operations in Saudi Arabia.

monitoring of the ongoing compliance

market of the world’s top oil exporter,

b y re c o g n i s e d C C P s w i t h t h e
SOUTH AFRICA
Legal Entity Identifier (LEI)
Strata's amended application to be

Master Plan
Rwanda is in the process of developing

endorsed as a pre-Local Operating Unit

a ten year capital market master plan

(LOU) was submitted to the Legal

which started with a successful

Entity Identifier Regulatory Oversight

roundtable workshop which took place

Committee (ROC) on 19 August 2015.

in October 2015. The workshop was

On 18 December 2015 the ROC

recognition conditions set out in
Ar ticle 25 of European Market
Infrastructure Regulation (EMIR).

attended by internationally renowned
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speeches and presentations made by

buyers and sellers.
I.

Blockchain Technology:

Blockchain technology is a method of
recording and confirming transactions
where instead of a centralised platform,
participants each hold a complete
record of transactions through peer to
peer verification of transactions. The
Australian Securities Exchange and JP
Morgan have both bought stakes in
Digital Assets to develop the technology
further.
II.

Cyber security risks

IOSCO member regulators, General
IV.

Pump, and dump schemes

One of the most common market
manipulation schemes is known as a
“pump and dump.” In pump and dump
schemes, the perpetrators accumulate
free trading stock in a company,
artificially inflate (or pump) the stock

Secretariat staff and outside experts.
The Online Toolkit is almost finalized and
is aimed to be launched in March 2016
following a live demo presentation by
the IOSCO General Secretariat at the
February Madrid Board Meeting.
VI.

SWIFT

price, and after the price reaches its
peak, sell (or dump) their shares at a

The Society for Worldwide Interbank

profit. The pump involves recruiting

Financial Telecommunication provides a

unwitting investors through misleading

n e t wo r k t h a t e n a b l e s f i n a n c i a l

sales practices, false public information,

institutions worldwide to send and

or deceptive corporate filings. Many of

receive information about financial

Cyber risk refers to the potential

these schemes employ boiler room

transactions in a secure, standardized

negative outcomes associated with

methods in which brokers who are

and reliable environment.

cyber-attacks. In turn, cyber-attacks can

bribed to participate in the scheme use
high-pressure sales tactics to sell

be defined as attempts to compromise
the confidentiality, integrity and
availability of computer data or systems.
Cyber security is understood as a very
broad concept, which encompasses all
of the important activities associated
with mitigating cyber risk, namely to
identify, protect, detect, respond, and
recover from cyber-attacks.
III.

Dark Pool

restricted shares to victim investors.
These additional investors raise the
price of the stock. Once the price of the
targeted shares reaches a certain point,
the perpetrators dump their free
trading shares at a profit and leave
innocent investors with worthless stock.
Victim investors holding restricted
shares are unable to even try to sell their
shares due to the restricted nature of
their stock

Dark pools are a type of alternative
trading system which give investors the
opportunity to place orders and make
trades without publicly telegraphing
their intentions until the sale has been
executed. They are mostly used by
institutional investors for block trades
involving a large number of securities.

V.

IOSCO Online Toolkit:

The IOSCO Online Toolkit is to be a
sustainable and dynamic aid to IOSCO
members in carrying out their day-today activities. This structure allows the
members to: make use of the standards,
guidelines and manuals referred to in the
Online Toolkit; consult members' up-to-

The primary advantage of dark pool

date practices and case studies of their

trading is that institutional investors

actual implementation in different

making large trades don't have to show

jurisdictions; and have access to the

their hand during the process of finding

10
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Upcoming Events
41st IOSCO Annual Conference, 8-

the National Futures Association in

12 May 2016, Lima 2016

Chicago, US, on 27-28 September 2016.

The 41st Annual Conference of the

This yearly Training Seminar organized

International Organization of Securities

by the IOSCO Affiliate Members

Commissions (IOSCO), is scheduled to

Consultative Committee (AMCC) will

take place in Lima, Peru, from Sunday,

feature panels, case studies,

May 8, 2016 through Thursday, May 12,

presentations and breakout sessions on

2016. The theme for this conference is
“Strengthening global bridges for

“Implementing IOSCO Principles”.

financial development”. The meetings

The Training Seminar is open to all

and the Public Conference will take

IOSCO members and free or charge.

place at Lima Convention Center, the

Further information will be shared with

most important venue in Lima for

you in due course

corporate conventions and social and
cultural events. It will convene global
securities regulators industry experts
and academia to discuss issues within
the scope of securities markets.

APRC Webinar on Supervision of
Markets, 15:00 (HK Time, GMT+8),
Friday 26 February 2016
The Securities and Futures Commission

IFIE-IOSCO Global Investor

(SFC) of Hong Kong will host the APRC

Education Conference, Istanbul,

Webinar on Friday 26 February 2016. It

Turkey, 12-14 June 2016

will begin at 15:00 (Hong Kong Time,

The 8th Joint Global Investor Education

GMT+8) and last for around 1.5 to 2

Conference of the International Forum

hours
The SFC will discuss its risk

for Investor Education (IFIE) and IOSCO

monitoring system as well as some

will be held from 12-14 June 2016 in

regulatory tools that may be

Istanbul,Turkey, and will be hosted by the

considered in response to the

Turkish Capital Markets Association.
Further information will be shared by
IOSCO in due course.

9th Edition IOSCO AMCC Training
Seminar, Chicago, United States of
America, 27-28 September 2016
The 9th edition of the IOSCO AMCC
Training Seminar will be kindly hosted by
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From left: Mr. Paul Ngugi, Director Capital Markets Authority, Mr.
Henry Rotich, Cabinet Secretary National Treasury and Mr. Paul
Muthaura, acting Chief Executive Capital Markets Authority
peruse through a copy of the Capital Markets Master Plan during
the launch of the 10-year industry blueprint

The Capital Markets Authority Acting Chief Executive, Mr Paul
Muthaura (left), and the Lord Mayor of the City of London,
Alderman, Fiona Woolf (right), exchange a Memorandum of
Understanding (MOU) between the Capital Markets Authority
?and the Chartered Institute of Securities and Investment in
September 2014?. Looking on is National Treasury Cabinet
Secretary Mr. Henry Rotich. The MOU paved the way for the
introduction of international certification standards for the capital
markets in Kenya and the region.
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Capital Markets Authority chairman Mr. James Ndegwa (left)
hands over an award in recognition of CMA Kenya as ‘the
most innovative regulator of capital markets in Africa’ to
acting Chief Executive Mr. Paul Muthaura (right). The award
was given by Africa Investor

Capital Markets Authority acting Chief Executive Mr. Paul
Muthaura (right) hands over a cheque of Kshs200,000 to Ms.
Asiya Kanji (left). The 17 year-old student of Aga Khan High
School was the grand winner of the Capital Markets National
Trivia Competition, October to December 2014. The
objective of the competition was to assess the level of
understanding by the public, of capital markets concepts,
products and services.
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